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This DPI update is for the information of the North Arm Cove Residents Association in 
response to a number of representations made to the government about oyster farming on 
the western foreshore of North Arm Cove. 
 
The last update provided to residents was 31 May 2019 reference OUT19/7240(2). 
 
 
Recent representation from North Arm Cove residents 
There has been representation from residents to Ministers, Director General DPI, Deputy 
Director DPI Fisheries, DPI Fisheries and the local member about the renewal of oyster 
lease OL86/140 and issues associated with OL86/138 and OL86/140. 
 
A petition was sent to Ministers and the Director General DPI from concerned residents of 
North Arm Cove in June 2019 with a response sent from the Director General DPI (reference 
MF19/644) addressing issues raised.  The response also advised that following assessment, 
OL86/140 has been renewed for oyster aquaculture for 15 years. 
 
There was a request from a resident for information on OL86/138 and OL86/140 in July 2019 
under the Government Information (Public Access) Act 2009. 
 
A meeting between two North Arm Cove residents was held with the A/Deputy Director 
General DPI Fisheries and Program Leader Aquaculture in August to which DPI responded 
in writing to a number of issues raised. A request was made of DPI to facilitate a meeting 
with the two oyster lessees to discuss the option of relocation of leases. DPI is facilitating 
this meeting in-line with the Extinguishment of Priority Oyster Aquaculture Area policy O-
072. Reference to the policy is made at Section 5.2 of the NSW Oyster Industry Sustainable 
Aquaculture Strategy. 
 
DPI was contacted by the North Arm Cove Residents Association in early September and 
agreed to provide an update on activities relating to oyster farming in the area.  
 
Recent DPI activities 
Oyster lease OL86/140 was re-inspected by Fisheries Compliance late August following the 
detection by a resident of oyster cultivation outside the lease boundary. The lessee has had 
a surveyor confirm the over-cultivation and efforts are underway to address this error. The 
error stemmed from some inshore marker posts that were not removed when the inshore 
portion of OL86/140 was surrendered some years ago. This resulted in the lessee placing 
cultivation equipment outside the lease boundary. 
 
DPI is reviewing the frequency of inspections for OL86/138 and OL86/140 from the standard 
triennial period to annually. 
 
DPI released the impact assessment report used by DPI to consider the potential for 
environmental impact of oyster farming on OL86/140. This was prepared for the renewal of 
the lease and a copy was requested by a resident. 
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DPI will take concerns raised by residents to the next NSW Shellfish Committee meeting in 
November 2019. At this meeting the issue of permit holders’ awareness of the provisions of 
the NSW Oyster Industry Sustainable Aquaculture Strategy that includes the “good 
neighbour policy” will be raised and promoted to all in the NSW oyster industry.  
 
DPI has responded to a resident requesting an environmental impact statement in relation to 
activities associated with oyster farming. It is the department’s assessment that floating 
cultivation has less impact on sedimentation than post and rail cultivation infrastructure that 
is authorised for use on both leases.  The department has assessed the use of floating 
cultivation in the location using legislated guidelines and determined the potential for impact 
is not likely to significantly affect the environment and that an environmental impact 
statement is not required.  
 
The NSW Marine Estate Management Authority’s Threat and Risk Assessment also 
considered oyster farming for any key potential threatening processes. The one area 
identified for oyster farming was damage to seagrass. In this regard NSW DPI has looked at 
aspects of the impact of basket cultivation specifically. A recent study undertaken by the 
University of Newcastle concluded that oyster basket infrastructure had the least amount of 
impact on seagrass health compared to all other structure types. Recently the NSW 
Aquaculture Research Advisory Committee funded a further study to continue this line of 
research and this study will deal specifically with biodeposition and its impacts. 
 
DPI will take the concerns raised by residents regarding the potential for environmental 
impact from floating basket cultivation to the NSW Aquaculture Research Advisory 
Committee in October 2019 to consider whether further research is required from that 
already undertaken or is underway.  
 
DPI contacted both lessees regarding the option put forward by a resident to relocate 
OL86/138 and OL86140 and is facilitating a meeting. The policy for relocation of oyster 
leases requires consultation with lessees and also the broader oyster industry. 
 
DPI has contacted the General Manager of MidCoast Council over allegations made by 
residents concerning sewage impacting water quality in North Arm Cove. NSW DPI is 
obligated to report pollution that may impact the marine estate or the food safety standards 
associated with seafood harvest. Under the Protection of the Environment Operations Act 
1997 it is a requirement that pollution events must be reported. 
 
DPI staff are required to abide by the NSW Government’s Code of Ethics and Conduct. To 
reinforce the department’s expectation of staff, all staff are required to review codes of 
conduct regularly. 
 
DPI will consult and consider community concerns to the best of its capacity on matters not 
previously addressed in meetings or through correspondence. DPI will consult with residents 
upon the renewal of OL86/138. 
 
Oyster lessees and industry 
Sweetwater Oysters (OL86/138) will replace the inshore 100mm posts with screw anchors, 
once available, to secure the lines. Sweetwater Oysters are aware of the requirement to use 
the lease productively for oyster aquaculture on line with provisions of the NSW Oyster 
Industry Sustainable Aquaculture Strategy and their Commercial Farm Development Plan. 
 
XL Oysters (OL86/140) will relocate oyster cultivation to within their lease boundary and 
remove non-compliant marker posts. They will seek to mark the offshore edge and informal 
access way with white floating markers. XL Oysters will use their available lease area to 
deploy floating basket cultivation. XL Oysters are aware of the requirement to use the lease 
productively for oyster aquaculture in-line with provisions of the NSW Oyster Industry 
Sustainable Aquaculture Strategy. 
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It is the intention of both lessees to maintain informal access ways through their leases (two 
for OL86/138 and one for OL86/140). There are more details on access ways in the 31 May 
update. 
 
The residents’ concerns regarding oyster farming waste washing up on the North Arm Cove 
foreshore (and elsewhere) has been raised with the local NSW Farmers Association that 
represents oyster farmers. The local industry has been advised it is their responsibility to 
collect any debris that has come from leases. DPI has requested industry establish a contact 
to advise of any sightings of debris. While this is being established please advise DPI 
Aquaculture on 4982 1232. 
 
The Port Stephens oyster industry has undertaken two clean up days in Salamander Bay in 
recent years. The industry has committed to a weeklong estuary clean up in February 2020 
along with 16 other oyster estuaries in NSW. All rubbish is collected at these events and 
categorised as to origin. See https://www.portstephensexaminer.com.au/story/5919525/oyster-

farmers-clear-365kg-of-rubbish-from-salamander-bay/ 
 
Other matters 
Please report any derelict posts outside lease areas to DPI Aquaculture on 4982 1232 so 
that the department can organise their removal. 
 
Regarding other leases in North Arm Cove, the department offers leases by tender 
biannually. Applications for the September/October 2019 tender have closed and a number 
of leases in Port Stephens including the eastern foreshore of North Arm Cove have been 
applied for. DPI will ensure details of the tender are sent to the North Arm Cove Residents 
Association. 
 
The general Fisheries Compliance number to report compliance concerns is 1800 043 536. 
 
Oyster permit holders contribute annually to a lease security bond to be used to remediate 
leases should they default on their responsibilities. 
 
Sydney Rock Oysters are grown on OL86/138 and OL86/140. Pearl Oyster are not 
authorised to be cultured on either lease. 
 
The lessees and DPI can attend a North Arm Cove Residents Association meeting but are 
unable to make the 21 August 2019 proposed meeting. A weekday (at high tide) is preferred 
if possible. 
 
Floating basket cultivation is a modern oyster farming technique that allow oysters to be 
immersed continuously unlike intertidal post and rail culture. The dual lines of baskets allow 
them to be “flipped” over on top of another basket to allow oysters to dry out and kill off any 
biofouling. Baskets are usually flipped in North Arm Cove for up to 4-6 days and immersed 
for 4-5 weeks depending on water temperature, season and age of the oyster. 

 

 
             Floating basket culture                     A “flipped” basket (copyright Zapco Aquaculture) 


